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SUBJECT: MIKI MOVING TOWARD RESIGNATION 

SUMMARY. EVENTS OF PAST SEVERAL DAYS INDICATE THAT MIKI 
IS PREPARING FOR GRACEFUL EXIT, PERHAPS AS EARLY AS 
NEXT WEEK. CONSULTATIONS ON SUCCESSOR ARE ALREADY 
UNDER WAY WITH NO SIGNIFICANT OPPOSITION TO FUKUDA EVIDENT. 
END SUMMARY. 

1 . IT NOW APPEARS ALL BUT CERTAIN THAT PRIMIN MIKI WILL 
OFFER HIS RESIGNATION, POSSIBLY AS EARLY AS NEXT WEEK. 

CHIEF CABINET SECRETARY IDE TOLD PRESS DECEMBER 8 THAT 
MIKI FELT KEEN RESPONSIBILITY FOR LDP ELECTION DEBACLE 
WHICH HE WOULD NOT SHIRK. IDE WENT ON TO ANNOUNCE THAT 
MIKI WAS AT WORK PREPARING THREE-POINT PROPOSAL FOR 
PRESENTATION TO PARTY LEADERSHIP WITHIN NEXT TWO-THREE 
DAYS, WHICH IS BEING WIDELY INTERPRETED AS LAST-DITCH 
EFFORT BY MIKI TO LEAVE BEHIND SOME KIND OF LEGACY. 

PROPOSAL WOULD CALL FOR REVISION OF PARTY RULES FOR 
POPULAR ELECTION OF PARTY PRESIDENT, THOROUGH INVESTI- 
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PHILOSOPHY THAT WOULD FUNDAMENTALLY REFORM PARTY'S 
OUTDATED CHARACTER AND SYSTEM OF LEADERSHIP BY "ELDERS." 

2. CONSULTATIONS ON CHOICE OF SUCCESSOR ARE PROCEEDING 
QUIETLY. SOME MIKI FACTION MEMBERS HAVE ATTEMPTED TO 
SPREAD BLAME FOR ELECTION DEBACLE, BUT EFFORTS APPEAR 
TO HAVE MET WITH LITTLE SUCCESS AND THERE HAS BEEN NO 
SIGNIFICANT OPPOSITION TO A FUKUDA SUCCESSION. FUKUDA 
APPEARS TO BE PROCEEDING CAREFULLY IN ORDER TO ASSURE 
THAT HIS SELECTION WILL NOT SMELL OF "BACKROOM POLITICS" 

AND WILL COME ABOUT WITHOUT A HITCH. BEST ESTIMATE IS 
THAT MIKI MAY ANNOUNCE INTENTION TO RESIGN AS EARLY 
AS NEXT WEEK. PARTY LEADERSHIP WOULD THEN CONDUCT WIDE- 
RANGING CONSULTATIONS WITH PARTY DIET DELEGATION, INCLUDING 
NEWLY ELECTED MEMBERS, LEADING TO LDP DIET MEMBERS' 

CAUCUS OR CONVENTION. AROUND DECEMBER 20. THIS, 

IN TURN. WOULD BE FOLLOWED BY EXTRAORDINARY DIET SESSION 
TO ELECT NEW PRIME MINISTER AROUND CHRISTMAS. 

HODGSON 
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